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KinncF  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
s?2ke  SyorS?S™  FOLLOWING  INFORMATION  BEFORE  IT  \S  FLED 
THE  PUBLIC  RECORDS:   YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  xro  rev  prod  ee  (7-69)  paid  up  «m/i7/ot)b 

,  i      OIL,  GAS  AND  MINERAL  LEASE  ,     A  A 

address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  VvTTNESSETH: 


exclusive  right  of  exploring,  drilling  mining  and I  orator  gjHJW  surface  or  subsurface 

those  mentioned  ,  fogether withlhe  ngffl  ^^S^SS£\S^  Kr  stations  tellphonelines.  employee  houses  and  other  structures 


Tarrant,  State  of  Texas,  and  is  described  as  follows: 

SEE  EXHIBIT  "A"  FOR  LEGAL  DESCRIPTION 
SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

truellre^  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

-t^X=ei« 
raH  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


 3 

upon 


3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  ^^.thee^ 
T,r  ^a^kii^^^^an^^<i^  Lessee  from  said  land,  or  from  time  to  t  me,  at  the  option  of  Lessee,  to  pay Lessor  the ^verage 
oSfeffmarket  orice of sESi  Irti Dart  of  such  oif at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks.  Lessors  irterest,  jnefher .case 

m  u/hPnsoB  bv  Lessee  1/4  offhe  amount  rea  feed  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  py  1**^™S*'™™°1*1 
ffiSSre  ofa^Sr^o^r  p^ucte,^  market  value,  at  the  mouth  of  the  well,  of  ofsudigasandcasinghead.gasj ,c)JopayL^or 

onsaid  land  for  so  fong  as  said  wells  are  shut-in,  and  mereafter  this  lease  may  be  ^^Jj^ttSt,  i  .^riS^Sf£2S^butSfte 

SoaSr  and  leasitank  andshaH  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptabte  to  Lessee  Jf,  at  any  tone  or 
times^eVthe  SSXki ffi  primar7term^ll  such  wells  are  shut-in  for  a  period  of  ninety  ™*»^<Sa^  2 
operattons  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  pernd.  Lessee  shall  PfX^JS^S^fhSJto^ ^  beftmtS 
rSShva sum  eauat  to  one  dollar  ($1.00)  for  each  acre  of  and  then  covered  hereby.  Lessee  shall  mate  ike  payments  or  tenders .  ator perore  me 
S^'aSSnSSSS^SS^t^  of  saktninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
S^^^SSsd^SSSSt^tSh  payment  or  tender  shall  be  made  to  the  parties  who  at  thetame  of  paj^l^^h^lt? 
r^^EroSesSichSdbe  paid  underthfs  lease  if  the  wells  were  producing,  and  may  be  deposited  in  su^"kasdirededby  Lessor 
o^^ucMsSnV^icn VhaD^tinueas  the  depositories,  regardless  of  changes  in  the  ownership .of  shut-in  royalty.  If  at  any  «me  ttiatLessee 
□aS  ^^^Y^SSfftmamon  partes  are,  orcfeim  to  be,  entitled  to  receive  same.  Lessee  ma*  in  Jeu  of  any  o^er  method  of 

accSrev^hW  respecfive  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  . W  rnade  by  dieck  or  draft  of  Lessee 
^iS^eSo7mmedtothe  party  entitWto  receive  P^^o^J^^^^  ?lT*~Int  n^^nml^^^^ 
oa^enLNothinq  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  Ihe  event  of  assignmert  k^seri  v^oie 
c^part,  ffir^orD^^  shall  real  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  aranted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  tend  covered  byttiis  lease. 
and/o>SS^ 

d^wlicSamSSim  provided,  however,  units  may  be  estabished  as  to  any  one  or  more  horizons ^roosting  i unrtsi ™^J#*Eg££ 
anv one  or  nwrSotoS Tso  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  hmited  to  one  or  more  of  the  fcjtowing^ 
flToaTothS ^tS^nghlad  gasrS)  liquid  hydrocarbons  (condensate)  which  are  not  Squids ,  in  the  subsurface  reservoir,  (3 ►™wratop»duoad 
Jmr^^^Srfas aaTwellstn the  conservation  agency  having  junsdrctjon.  tf  arger  units  than  any  of  those  herein  permrtted,  either  at the 
time  ^SX^S^SSn^m^MoV^  urX  any  governmental  rule  or  order  for  the  drilSng  or  operation id Fa i  weHat a 
EX?bo5w  or  tord^SS^SSS^  ZuelM  fromany  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  beestebtehed  or 

bv  eMacutinaan  instrument  identifying  such  unit  and  fifing  ft  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit |Shan i  become 
K  ?pS^^X  uPSffl  umter  this  fc.  ^ 

in  each  saoarate  tract  within  the  unrt  if  ths  ease  covers  separate  tracts  within  the  unit)  that  proportion  ot  tne  prauoron  orjjriraiea 
mii^s  ISm  thl  urt  after  dedudta  anv  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  tor jn  each  such 
sSrate  B  wveS  W  th^ 

Snlidenedfo  S p!£*L JScluding  payment  or  delivery  of  royalty,  overriding  royalty  and  any  ^f^rnente^  of  thte  iSs? 

other  part  of  the  leased  premises. 


whether  or  not  in  paying  quantities. 

shaB  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ffited  cooteof  me^sl^ntswnich  have  been  propehy  fitedfor  record  and  which  evidence  such  change  or  division  and  of  such ,  court 

kl^h  chanae !  onJMsion  fr  anv  such  change  n  ownersh  p  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertneiess  pay  or  lenaer 
iuch  realties JordKr ■  mowV? P«rt  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  botti  express  and  'rnpli^.  Le^^n  nolify 
Lessen  writii^  respects  Lessee  has  breached  this  contract.  Lessee  shaB  thenhave  sixty  (60V Jag^J" J*&5* 

^SS^SmS^ VSSScSSSSm  SSSft  all  or  any  part  of  the  breaches  f^M\^^J^g^&pM^ 
o^denttothe  brinaina  of  any  action  by  Lessor  on  sad  lease  for  any  cause,  and  no  such  action  shall  be  brought  untilthe >apM  SrlSE 
S£>«Srice  oT audir&S  on  Lessee  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  < or anv r  of  the 
SMBSecM  or  presumption  that  Lessee  has  failed  to  perform  all  iteoWigations  lender  ^J^S^S 

^^ed  for  cause  rt  shaNneverthetess  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  actions 
t?2Sc*h  rtP  Id^S  or  maSm  altowSbte  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 

nSSffSSSMS^lSi  land  included  in  a  pooled  unit  on  whichfliere  are  operations.  Lessee  shall  also  have  ««h  enemsfew ■  f*jj«g 
mS\ raoBBnryfe  operations  on  ttie  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  ofall  P^^^^ye^essor's  "fthteand 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  ^'^i^Le^°J 
aoreesttiat  Ussee  shaB  have  the  right  at  any  time  to  pay  or  (educe  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rig  hte  d f  the  ^SSS^f^S^inoS^  so  pild  from  royalties  or  other  pa^entspayab  e  or  which ,  may  bin^toLjw 
aSor  KsSns  under  this  lease.  If  this  lease  covers  a  lew  interest  in  the  oil,  gas^sufchur,  or  offer  minerals ,  in  all  or  any  par^  sad Marrf  JJan  «J 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  heren  specified  or no%  or  no  nteres^  ^ei^,^^  iora^  ando^ 
nx^accming  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  pad  onhr: «*»P2P«*^ 

SSreWif  any,  covered  by  fhetease,  bears  to  the  whole  and  undivided  fee  sfrnpte  estate  therein  All  royalty  inters*  covered Iby  thjsjease  (whether 
ornot  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shaB  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  afojt* 
well  provisions  of  paragraph  3  hereof,  and  Lessee  s  not  conducting  operations  on  said  land  .by  reason  of  (1 )  any  law,  order,  mle  or  r^Jafton 
(whe^rcf  notsubs^uently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial)  ^ondme 
reason*?  control  ofLessee,  the  primary  term  hereof  shall  be  extended  until  tine i  tat  anniversary  ^tehereo J&SER  "in*X  ffl^ZSS 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  aqrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or weBtorefs)  onsaid 
Land,  other  than  existing  water  wells,  and  for  afl  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  tend.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S) :  Garlane  Enterprises,  LP,  a  Texas  Limited  Partnership 

Gamett  Investments  Co.,  LLC  General  Partner  of  Garlane  Enterprises,  LP 
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By:. 

Randy  R.  Garrett,  Member  of  Garrett  Investments  Co.  LLC. 


JTL  Investment  Co.,  L.L.C.,  General  Partner  of  Garlane  Enterprises,  L.P. 


. —  

John  T.  Lanehart,  Member  of  JTL  Investment  Co.,  LL.C.  Garlane  Enterprises,  LP. 


STATE  OF 


Texas 


_> 


COUNTY  OF     "Tarrant  } 


Corporation  Notary 


This  instrument  was  acknowledged  before  me  on  the^M_  day  of  Jung.  2QQ8  by  Garlane  Enterprises,  LP  a  Texas  Limited  partnership, 
aka  Garland  Enterprises,  LP 


Signature 


Printed 


My  commission  expires: 


Notary  Public  ^ 


APRIL  OIETZEN 

NOTJUtYPWUC  STATE  OF  TEXM 
coam»i«H  ExriRca: 

04-1  2-201  2 


EXHIBIT  "A" 

XTO  Energy  Inc.,  as  Lessee. 

alleyways  adjacent  thereto,  and  any  riparian  rights. 


ADDENDUM 


This  addendum  is  attached  hereto  and  made  a  part  hereof  that  certain  Oil  and  Gas  Lease  dated  J£i££day  of  Jjme,  2008 
by  and  h»twPPn  Garlane  Enterprises.  LP  a  Texas  Limited  Partnership,  aka  Garland  Enterprises.  LP  as  Lessor  and  XTO 
Energy  Inc.,  as  Lessee. 

This  lease  will  be  for  oil  and  gas  exploration  and  development  only. 

In  the  event  that  any  of  the  terms  and  provisions  of  this  Addendum  conflict  with  any  of  the  terms  and  provisions  of  the  printed 
form  to  which  this  Addendum  is  attached,  then  the  terms  and  provisions  of  this  Addendum  shall  control  and  take 


It  is  hereby  understood  and  agreed  by  and  between  Lessor  and  Lessee  that  any  and  all  fees  required  by  lienholders  for  the 
purpose  of  obtaining  a  subordination  are  the  responsibility  of  Lessee,  its  successors  and  assigns  and  all  monies  applicable 
to  said  fees  will  be  paid  by  Lessee. 

Anything  in  the  lease  to  the  contrary  notwithstanding,  it  is  agreed  that  the  royalty  paid  under  this  lease  shall  be  twenty  five 
percent  (25%).  Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and  expenses  whatsoever  including  expenses  of 
separation,  compression,  marketing,  transportation,  treating  or  manufacturing  oil  or  gas  produced  hereunder,  save  and 
except  ad  valorem  and  production  taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately  to  any 
charges  incurred  by  Lessee  for  compressing,  treating,  processing,  gathering,  transporting  and  marketing  under  Lessee's 
gas  purchase  contract  with  a  nonaffiliated  third  party  covering  the  sale  of  production  from  the  lands  included  in  this  lease. 

Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all  liability,  damages,  reasonable  attorney's  fees, 
expenses,  causes  of  action,  suits,  claims  or  judgments  of  any  kind  or  character  for  injury  to  persons  or  property  caused 
directly  by  Lessee's  operations  on  the  subject  land. 

Lessor  does  not  warrant  title  to  the  mineral  rights  under  the  Leased  premises.  In  the  event  all  or  part  of  the  Lessor's  title 
should  fail,  then  Lessor  shall  have  no  liability  for  such  failure  other  then  refunding  that  portion  of  the  bonus  paid  for  this 
Lease  attributable  to  the  interest  as  to  which  title  has  failed. 

It  is  understood  and  agreed  that  Lessee  shall  earn  depths  as  to  each  proration  unit  or  pooled  unit  only  to  100'  below  the  base 
of  the  deepest  producing  formation  on  such  proration  unit  or  pooled  unit  at  the  expiration  of  the  primary  term  of  this  lease, 
unless  continuous  operations  are  being  conducted  as  provided  for  above,  and  that  this  lease  will  terminate  at  such  time  as  to 
all  depths  below  such  depth. 

The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and 
assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised 
anytime  during  the  initial  primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $5000.00  per  net  mineral  acre.  The 
bonus  payment  shall  constitute  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option 
and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the 
original  primary  term  was  five  (5)  years. 


LESSOR(S) :  Garlane  Entaprises,  LP,  a  Texas  Limited  Partnership 
Gamett  Investments  Co.,  LLC.  General  Partner  Garlane  Enterprises,  LP 


precedence. 


Randy  R.  Garrett,  Member  of  Garrett  Investments  Co.  LLC. 


JTL  Investment  Co.,  L.L.C.,  General  Partner  Garlane  Enterprises,  L.P. 


By:  

John  T. 




Lanerfart,  Member  of  JTL  Investment  Co.,  LLC.  Garlane  Enterprises,  LP. 


